TAX ON VALUE OF CAPITAL ASSETS IN PAKISTAN (Section 7E)
 A resident person owning capital assets in Pakistan will be taxed on deemed income arising from capital assets for tax year 2022 and onwards. For this purpose, such deemed income shall be computed as 5% of the Fair Market Value (as determined by the FBR under section 68) of capital assets. The rate of tax on such income is prescribed as 20%. This translates into an effective tax at 1% of Fair Market Value of capital assets. 
For the purposes of such tax; however, while following immovable properties shall stand excluded, the Federal Government has been empowered to notify any exclusion or inclusion of any person and/ or property from the scope of such tax: 
(a) One immovable property owned by the resident person; 
(b) Self-owned business premises from where the business is carried out by the persons appearing on the active taxpayers’ list at any time during the year; 
(c) Self-owned agriculture land where agriculture activity is carried out by person excluding farmhouse (defined in a specified manner) and land annexed thereto;
(d) An ex-serviceman and serving personnel of armed forces or ex-employees or serving personnel of Federal and provincial governments,
(e) Any property from which income is chargeable to tax under the Ordinance and tax leviable is paid thereon; 
[bookmark: _GoBack](f) Immovable property in the first tax year of acquisition where tax under section 236K has been paid; 
(g) Where the fair market value of the capital assets in aggregate excluding the capital assets mentioned in clauses (a) through (f) above does not exceed Rs.25 million; 
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